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The Global Allocation investment strategy offers investors a highly diversified core holding, typically 
investing in more than 700 securities in over 40 countries worldwide across equities, fixed income 
and cash equivalents. 

The Global Allocation team consists of 42 professionals committed to the management and 
administration of the Fund. Recognised with over 30 awards globally in 2010, the high calibre team 
has managed money for clients through different market cycles. 

The investment strategy allows for a flexible approach to investing. This means the team can manoeuvre 
freely among equities, fixed income and cash equivalents to capture the best investment opportunities 
globally at the most reasonable valuations.

The chart below demonstrates the team’s allocation strategy since the early 1990s, highlighting the 
flexibility and active management.

Global Allocation Portfolio Composition: Flexibility in Practice 1993 – 2011

Mid 1990s

Underweight equities due to 
high valuations, especially in 
Japan and large cap US names. 
In lieu of equities, the Fund used 
more credit-oriented fixed 
income (high yield, dollar 
denominated Emerging Market 
Debt, convertible bonds) to 
provide equity-like returns with 
less risk.

2003-2004

Historically low interest rates 
across global markets and a 
recovering global economy 
caused the Fund to underweight 
fixed income in order to 
minimise duration risk as interest 
rates started to rise. Cash was 
used as a way to provide clients 
with zero duration fixed income 
exposure in both USD and 
non-USD cash equivalents.

2007-2008 

In anticipation of the onset of 
the global credit crisis, the Fund 
was underweight equities, most 
notably in the US consumer 
discretionary and US financial 
sectors. High quality 
government bonds were 
emphasised within fixed income 
given the view that investors 
were not being compensated to 
take credit risk.

2011 

We currently favour large- and 
mid-cap multi-nationals trading 
at reasonable valuations and 
preferably, with exposure to  
emerging markets. Energy and 
commodities are favoured over 
Western consumer stocks and 
banks. Western government 
bonds do not, in our view, 
provide sufficient yield to 
compensate for inflation, 
currency, and/or default risks.

2001-2002

One of the only periods where 
the Fund was actually 
overweight equities given the 
depressed price levels that 
were witnessed. This set the 
stage for the Fund’s 
impressive returns in the early 
years of the bull market.

1996

Cash equivalents have regularly 
been held since inception. 
Cash is actively managed and 
is denominated in multiple 
currencies.

Late 1990s

Increased equity weighting but 
largely avoided technology, 
media, and telecommunica-
tions names in the US, and 
instead focused on smaller-cap, 
“old economy” stocks outside 
the US. This provided some 
protection when the tech 
bubble finally burst.
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Source: BlackRock, as at 28 February 2011.
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Past performance is not a guide to future performance.

Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFS Licence Number 230523 (BlackRock). BlackRock, its officers, employees and agents believe that the information in this document is correct at the time of 
compilation, but no warranty of accuracy or reliability is given and no responsibility arising in any other way for errors or omissions (including responsibility to any person by reason of negligence) is accepted by BlackRock, its officers, employees or 
agents. This document contains general information only and is not intended to represent general or specific investment or professional advice. The information does not take into account an individual’s financial circumstances. An assessment should 
be made as to whether the information is appropriate in individual circumstances and consideration should be given to talking to a financial or other professional adviser before making an investment decision. No guarantee as to the capital value of 
investments in the Fund(s) nor future returns is made by BlackRock. Past performance is no indicator of future performance. Long term performance returns show the potential volatility of returns over time. The value of investments and the income from 
them can fall as well as rise and is not guaranteed. You may not get back the amount originally invested. Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an investment may fall suddenly and substantially. 
Data Source - (c) 2010 Morningstar, Inc. All Rights Reserved. S&P Fund Ratings, Copyright(c) 2010 The McGraw-Hill Companies, Limited trading as Standard & Poor’s. All rights reserved.
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